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SUBJECT:  TOKYO  MEDIA  REACTION  - INTERNATIONAL  EFFECTS 
OF  U.S.  ECONOMIC  DOWNTURN 


IQ.  LEAD  STORIES:  All  papers  gave  top  play  to  the  Fed's 
decision  on  Tuesday  to  lower  its  key  interest  rate  by 
0.75  percentage  points. 

12.  "U.S.  Stimulus  Measures  Key  to  Relieving  Market"  The 
moderate  Yomiuri  editorialized  (1/23):  "Stock  prices 
are  dropping  worldwide  due  to  the  subprime  loan 
crisis....  In  order  to  reverse  this  trend,  the  U.S. 
needs  to  come  up  with  economic  stimulus  measures  that 
can  relieve  the  market.  Following  the  Fed's  decision  on 
Tuesday  to  cut  interest  rates  by  0.75  percentage 
points,  market  players  are  paying  close  attention  to 
what  the  USG  does  next.  Share  prices  plunged  because 
the  stimulus  package  President  Bush  announced  last  week 
was  not  sufficient....  The  President  needs  to  work  with 
Congress  to  come  up  with  specific  measures  quickly." 
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